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Solvency & Security in an Undisciplined
Market”, Apr. 2005 and A.M. Best, supra.
V. RIRS#HOGEMEFMHE I DER
AREFE T, RSO REMEZ AT 5 — 2D HIETH 2RAUMEOFH N FIEEZ BN T 5, 72, 4

KM L 525~ 7 nZROP T, FHEERBS LOHEEFHOL (LR L TIZE&NO ERIZ>x, F
WD ZBEWRTT D,

1. #k= {1 ETE
PRt O BRRATE O FEARIZEE L Tlx., PER293 L OV PBR3OASEHL ST %, Goldman Sachs FE%: T
2. OPER., @PBR. ®ROE (CAPM [Capital Asset Pricing Model, BAEFEMIEETT V] ICLDHEAR

26 Goldman Sachs, “Insurance’ Non-Life, United States”, Apr. 15, 2005, p.1.

2T LI, T A EFERNBE LREBEI L IR T 2 FEES O,

28 Goldman Sachs, supra.

29 Price to Earnings Ratio (FRAMINEE ) . F=UIHEAN, 1 Bk & 72 0 Rk,

30 Price to Book Ratio (Rl pERT=) . FAUIMRAM 1 ¥R dH 7= 0 #iEPE (Book Value).
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a2 MZEVFHE) . @DCF (Discount Cash Flow31) . @ 4 gilZ -3\ THRAUMEREAR 217 > TV 532,

Dowling & Partners il Cld, 1#kd 7= HIEE (Tangible Book Value per Share) DOHiN=E % &
LTS, 1 Kb FIBEEL NS5 ERITIE, REROIZNECEENSERH L8, 1 Kb
W ATREEOHINR L OMBEORmS G, RERSIZIR DL ERNTH N EBFHCEETH D L1053,

—HIZ, RROBTE ROE 3@ T, PBR & EAT 552 6N T0534, 2T, KFEGRERE
T T& 5 ACE, Allstate. Berkshire Hathaway. The Hartford., Progressive ¥ & U8 St Paul Travelers
IZ2WWT PBR & ROE ORIREMZIER LT & Z A, RESRE (R2) =0.79 L @WHEBEMA R Sz (M
200, 727U, WICHBEMENED 65D T, FRERS RO General Re OHFSEIZ KL, #E
72 ROE HIEME T3 512250 TC, MBI T T 5 DN TTVD (KE 21), D X5 7E
WAECTDHEEICOWTIE, 4%O X FHEMRRFNFnD,

(PBR [427){EI% 20) PBR & ROE DA (E% 21) PBR & ROE MAEDH#F
4 — :
¢ Progressive (PBR = 3.81) ——/'. th 2 {E BB
SRR R - IR IS .
3 | EXTTLNREOTNS PER || TCE | B
‘ : 1995 12| 105% 0.1
2 . 1996 13| 100% 13.9
o v ° 1997 16| 125% 486
1 1998 10| 58% 58.4
y = 11.098x + 0.3787
RE= 07861 = sARIHEIAELY 1999 10| 58% 28.2
0 2000 13| 65% 308
0% 10% 20% 30%
(ROE) 2001 13| 03% 1.1
(F—4) 20054 6 AR E 1% 9 A RMH®E 2002 10| 49% 10.8
EE L0V 2005 4F 10 A 26 H B A O FkA, 2003 1.1 9.1% 14.4
SNL Financial database. (Hi8) General Re, “ReView”, May 2004, p.2.

(F—4%) 46 HEREORKRFEERBESLT — X,
2. YU 0OER

M EEL B2 FE e~ 7 nERIE, ORRLIZICEICET 2 b0 (FRRER, HEHAOE
) L @EMABEKICETSZ 0 (&F], HIOBRCT 7 4/ b O (CoETHZEnTE5, UT
W ERE AR L UOHREEOLLR L NI O FRIC X A4 Ml M~ E 20 BiE LA BT 5,

(1) FHRREXEITETHENEL
HHFEAERICEA L T, ABEFEEOFAERITHDEMICH L5, L L, MWERREER O RBREEZ b
b AY = OFA - BRI RPN %48 ] 0 K I B85 F 7o 13 U ER R B (k36 23

BLREROTPHRIF vy v aT7u—2—FOHGIHRTELI < Z &2 k- T, BUEMEZF S 2 5k

32 Goldman Sachs, “Insurance’ Non-Life”, Apr. 5, 2005, p.11.

33 Brenna Sullivan, “Private Passenger Auto Insurance”, Apr. 2005.

34 Marc Serafin, “Evaluating Non-Life Insurance”, Aug. 2005.

35 Pew Center on Global Climate Change, “Hurricanes and Global Warming - Q&A”, (visited Nov. 22,
2005), <http://www.pewclimate.org/hurricanes.cfm#5>.

36 Evan Mills, Eugene Lecomte and Andrew Peara, “Insurers in the Greenhouse”, 21 J. Ins. Reg. 1., pp.
43-78, 2002.
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JRIK & 7e o THEIMBHC A 5 72 £ OFERBFER SN TV D, FEERIC 2004 45, 2005 4F L O KA ir—
Yo EfEREE, ERTHLEANIZ T RO LTS,

HEHEOLEIZOWTIE, EA BB ERRO LA REE &L HEHICRET 2 ERERTH 2 BB HEEH
Bl L OEREOERE T 5 L. 2004 FIZEFEE OEIMRPDRBEEOEMEZLZ EE>Tng (K
#22), L, WEHEORTEZMETNIL, FLEBETREIRIITIEFT RS> TWHRY, A—AF—F—
ZEBIZONW T, FEEREED A X—2APIEL TV D AR 2 "B 00 Thod ((KE 23).,

B, Ta ) FEERETHN) S — U ZRHBOBRERICEET 2 AR L TWA DIz, ~Y
= BEOT I AR—=T v —JERBPFEN TN D3, T RO 7 — SR OHINE L OYE B
O MRS BRARICNDD 2 & Lo Te A, N r— 2 OFEBRIED & O TR — L 74—
T RRERCBER ORI E 5 EZ T TV ARSI D ROE RT77 4 U T 4 @£ v, EMEFMO
BFICORBIBZNND D,

(H% 22) THEBEREHNLEEERD (& 23) FHHR—LA—F—XRER L
AT LLIEMEDHER BEE B ORTELLIEMEDHRS
12.5% 12.5%
10.0% - 10.0%
7.5% 7.5%
5.0% [ 5 5.0%
2.5% UL iy AN § 2 5% .
0.0% 0.0% C
~25% f------- ‘\\\g/// ——————————————— S25% f
-5.0% -5.0%
96 97 98 99 00 O1 02 03 04 96 97 98 99 00 O1 02 03 04
—e— THEPERIRH = BPEEEE —— TR — Lt —F—XRIRH
-4 - ERE - - FEREEE
(7—4) Robert P. Hartwig, supra and (7—%4) Robert P. Hartwig, supra and
Bureau of Labor Statistics. Marshall & Swift/Boeckh.

(2) €FOLER

SRR ESH Lega, Rk BB FERE | EREEOA 7 LRINET 5 2 LI XD 3HARBRE D
Keé| RRESEORAEEEOME THICEDEENREZ OND,

SF| EFIC X o TEBM S T%T 2 & EHEEICE D HEFOFG P L TE W RBRA O A2
EFME B T T DD TiE R0t DB ENTHICH D, LiL, Goldman Sachs fFA72Y 10 ¥ B4 FE
FOA =)L R ERREED PBR Zfat Lo & 2 A, IREREIE 0.13 S MHBEMITIRS . 2B/ )hawn
EEZLRTWSR, Flo, RESHM SR O EHZ2FPHEL T, EEE TOMMPEWESRDILEE G
HTETWD, 2000 EREOEHRR— N7 4 U A OEHRFERT 8.9 FETH - 773, 2004 £21% 7.6

37 111, “Financial and Market Conditions”, Oct. 2005.
38 Goldman Sachs, “Insurance’ Non-Life”, May 26, 2004, p.19.
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FEICEM SN, 61, Fy v ia7o—BLOEHEEIRIBTENEN LRI 0T, f 7L
NRMICEET D X RFREZBRTIE, R EAOZBIHIBREMBZIND LEZ DN DY,

VI. BRFEF v AL DEAE

M35 Cld, RS OBAHITMA T, F v (REUER T, RBEXZ A L7 b)) Oz
WD KT B TWD, ZOH T, RSO T v RV R X OV v VNI O MIFIZ 3B TR
RN EL TS,

MSIARERE 7 e — B — (BLF, TSRS ST 5.)42, HENAEE, 4417 8 - Fr X Lo
gy =7 (RS E FE e T ¥ F OISO TN ACER S IRGERI RS tE, 3R B IR 78 H R R 2
th A4 L7 MRGERIRBRESILICOEL . TR TR O EOSEORBEAH AL HEIM,) OB E (MF
24) TR, MNZAERE XS C, FEABEIXMEA ST TV, £ A L7 b - F v ROVIEE A B
TR ZRT TR Y, 9% %2 HH 2D E TITHE L,

BIfE, HRACELIEIX 45,500 JESFRE, MAZELE 1T 40,000 JE55 & S b, MNLARELE ORI %
BB &, BEHIL 16~50 T KL Toh DA, 125 H R (K 1.5 {EHM) A x 2 KEEARHEIE S 6,000 5
UbkdH2 (3% 25)),

(% 24) ERBRTEF vy RILDOY = THH (% 25) I AREEDIRARX SR
(JE%0
100%
O4 AL 4R i 0 5,000 10,000 15,000
P 0 T T 1
iRt 80% 10005+ IV #8 l 1 1
DEEAREERSE 60% e ; ; ;
EHREE LAt . 250~1,0005+ b 7 | | |
EETREERE 0, -~ 125~2507k 0 1 1 1
P | | |
RIRIR S B 5o~ 125710 | |
o A - | | |
% % % g % % /IZ\ 15~5071 b ;
v - 1 1 1
TEHEH EADE o 15BNILET } |
(Hi#) ITABA, “2003 Property-Casualty Insurance (Hi#) Kevin Stipe, “Agency M&A -
Market”, 2004. Separating Fact from Fiction”, 2004.

39 A.M. Best, supra, p.95.

40 Goldman Sachs, supra, p.18

N a—nEwrH— XAV IT FNA—NABIRAS ¥ —Fy MZELDPEREZSE 9,

12 —fRICREEIZRBRSFHEORIEAN & UL THEZITV, 70— — [ 3E ORI > TR E BT 5 &
F SIS, Lo L, MERBIEICBIT2EN DO ERIT—HRTIT 2  REUE L 7 — 0 — gt 5259 —
E 2O AE XL ThHllx ORFFEZHITT oMb bIE, MBELZXNETICHE—DO 70T 2 —Y— 0%
FITT M H 5,

43 State Farm, Allstate, Farmers 3 & O Nationwide D& FF (2004 FHF4%)
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(Box) MM AREELERREE
¥ 37 X2 (independent agent)

BEORBE 2R CTRER, SRR 2RV, B% - BT —2 2B bar hr—17 5
JE52 55, F% - IREBRIZIAGCAMT S, FHL T T7THORBRSAZREL TBY, &b AAREM
TRERRETT 28BN ZBEICT =L LT0D, FHYABRIZ T AMTH L3, /NS RB] CHIERE
OREIED HAUE, BEEOMN - BHCEL0 0 | HEHEDTAEICESREE L H D,

HENREIE (captive agent)

i b, PrBRRESAEOEM OB Z R L, B% - BT —Fear bu— VT DN E2 BT 5
Rbviz, RRSHEPDEEIRSFEREOAMHEZZ T HIR)IELE 2., RRSHOR 1727 7
FIZEDRUDEEBRICTE—L LTS, FEAEERHLOHBETH D,

1. RIREHOF v RILEEROZEL

PO THEBREJEOZZ8 U CTlRIEL TWelAZEORFE-HOFICE, M&A % U722 REE
F ¥ FLDEMRLLA LT b« FrFADvib EFICk- T, L0 SHERBEOK S L B s #8IK (<1
FF ¥ RVEIE) & & DRRESHNBINT., 722U, MRS T v RAOBINES D & ZAIENENL
WHREEZETTEBLT, ¥A L7 b F X RAOBMTHRI LIZDIE—HORBREIc L EF 5,

2. MIREEDQIDVI)T—23 v ERITIZE S MEA

MSLARELE O M&A 23R 200 FERTEZ O~—Z THEW TV D ((KF 26) 45, O FITIE, ONRELE
FEoEl b (32%72° 55 iR LL E) . @F RS~ O A& b B I AN TR LR O AAE, @FFIlifiE 3 —
EADRMIIBE a2 PEHOERES QBB ORIEOFE, ORREANRE T 2 mARRBRES L O#H
WEBHEEOS E BT, RE T o546, REJE M&A OEWFIL, ZWVIEICHMSARBEE, 817 - Irg
BEER . REBEOY —ERARHFE L o TS (K% 27),

(X 26) MIREED MRA DH#FE (% 27) REJE MGA DB WLVF
TG E5E (Kl —e— 3 (AEH) B RIT- ATE S RE MR RIEE
(fENL) 250 (14::: RIREEEY £ 2%

$20 200
$15 |- 150 Vi g W m N
$10 [ -1 -1 -1 1 100 60 1
§5 | 1 50 0 (@ - B B -
so L L 0

1999 2000 2001 2002 2003 2004 2000 2001 2002 2003 2004
(¥—#) SNL Financial database. (HH#) Robert J. Lieblein, “2005 Mid-Year

M&A Insights”, 2005.

44 Independent Insurance Agents & Brokers Association, “Agency Universe Study”, 2003.

b REEOa ) TF—varpEh cobBE e - —R+EtORy NV RKRFT 11—
N—DOHME¥E~—7 v MEH OB Z T OWTIEARTE 34 5 TR Lz, REZEE. PAE DRE#BEER
PR DR EN M —1999 FE A b & LT—) (LH#NZ +—4% U —, 534 5, 2000 £ 10 ) 2,
46 David Dobson, “Distributor Issues:' Agency Valuation, Perpetuation and Operating Excellence”,
2004.
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(1) $RITIC & HRIZARSE & ML ETE M&A

ST FEH-RROERMOMES AEZRO D 7T LU —F 7 5 A J—1k(Gramm-Leach-Bliley Act.
2000 FHfT) LARE, $RATIZ, GFIEBORBEEZZ T 7207 4 —IAOHINZ B8 L T, MAZAE)E O M&A
FIATHHRLIC L » TRIEBRRGEZIER L TE 2, ZORER, FiT7Fkatic 2k -1 —2
74— (RERLE BECEE, A TR ML g (K 28), SRATIRGET 2 E/eRRFEH
IFEETH DA, B¥EST, FASTORERR, EMER LD TN,

SFATORBIEENICB N TR OEEROIT, REENOARMBETH HRITOMRENCH & O FIEHE X
AN ERDEDL LN TELRBEEORE TH D, WBEDEIFH TIE, RELE DAL AT % KiE
IZFEIS720 | SRIT RN R TE D DRGRE K5 2B o IRV 2 n b TFEET H, £OH
ThbHZWVOE, REE DR EZE D EITORBNCHIGD T UL R E RN KA LT —ATH D L H47,

(2) JRIIREE DD XM ETE

NS M&A O 72 O AR AR Tl b B SN D 01k, REEFEDOIATIE R < ISR O
—2Tdhs EBITDA® (f—bE v hTF 4 —Z—F/iFA—by h¥—Li,) Thod, BEMIIE,
EBITDA |2 — & D5 2 $MT 7o &It LT, Tl &40 2 IS IR0 B INAZ AT & O B TR )3
Kb U AT EZHY A A TR DR T 549,

M&A D544,/ EBITDA 531X 6~T{5 L 2 5500 & b2V (K 29)), ATHRBRE PR R
HEHTDI2H720 , FRTEL TS —EHOREEEINAHIICAILDD, TOHEKE T 5 & KRBHR
HIEZHINT 25 5121%, 844 2 bHE I LT 550,

(X% 28) SRITEKRESHDRIRBRFTDHTE (X% 29) M&A [ZH 1T 5 H5|&%8/EBITDA EED N
&7 0-hl—Y 72— A

: o 50% 45%
—a— 11 H-YIRE7 0-b—-Y 7R A (R &) o
(8RN (L) aon |
$75 $750
— 30%
$50 [ e $500 . 20%
20% im0 is%
$25 | ol 1 250 10% F e gy
0%
30 y003 »o0d $0 <Bx 5~6x 6~Tx T~8x 8x<
(EX5|4&:%8.7EBITDA)
(1) Citigroup ¥ X O MetLife ($17Z A L T (fH#) Robert J. Lieblein, supra.

57 OITRIRE RIS S T 5) IRV,
(Hi#) Michael White, “Bank Holding Company

Insurance Fee Income Report”, 2005.

47 Tim Zawacki, “Insurance Insight' Bank-insurance consolidation set to rebound after down year”,
Nov. 22, 2005.

48 EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) & 1. FFAVVET « Bi5]
T - EHFTFIE TH D,

49 Kevin Stipe, “Agency M&A - Separating Fact from Fiction”, 2004.

50 Robert J. Lieblein, “2005 Mid-Year M&A Insights”, 2005.
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2004 FEP)D . KEBREFRRERCBIT DRKROGEEIL, TV =TG4 T 107 A 7LD — F{LJF
HENRWDOETH L N ThoTo, 2004~5 FITITEHRENBHICTRELBO DL EDRGT MM oTo, L,
HDEZAENVETRLIEL IS, EASE TITRBEO EANLFE Lo H 0 | EHES R TIRIREE
DEACER A T RZHE L T2 b OO R EMEOEFNTITERE R BABRIZN TN D, O RITIE, 1990
RO TH D L ITEVEVGEHRER S 5,

LHDEZAH, BREEFEREFEZRTIE. AFAICEEBLHI2BHAOA 07 LORIEITHIET R FOBR
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THZ LK TEES X FIFEANDBEE S TN THAH, LAL, 2006 FI121FH U —F%4sd &
BRIINY r— o BERZBRELTZO Lz, 0O, V7 MEEEP2 0 ORERE&E SN B X
b,

RRESHITROOR— b7+ VA LRI D ENTE, TOR— 74 U AFEEEITBET LI
WX END, KETIH, BRIZHRTY R BREZETH L7010, HERICEELZEZ 2O ML
R~ 7 B EHRLCHRRETED T ITA L TBEOT V=T A4 T 4 » TEIEOEHIC L > T, & EITR
WHERBIRIZEINLT 20D, o, "NV r—rMiBY X7 2 MT 2T VITRAE L2 SO T
TVWDEN, ZNEMRLTCEDL IR Y A7~ Y A 2 FFHENIZ EAE L T < DRI A #4511 o0 )
W22, 55 KRFHILEROITIEDN LA T FTMOY ZZIZHOWTERRZ FE L TWiRho /2ol
AR —=FTOREOHIZL > THERED 1 FILL EEKoTe, 4% b, HERBRSILICE D, K0BERT
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