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2 2000 us
GDP
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3 b 67,465 0.5% 3.55%
4 57,218 54% 3.07%
5 ¢ 37,148 1.9% 2.81%
6 26,383 3.7% 2.39%
7 23,330 2.6% 3.28%
8 15,712 9.7% 2.81%
9 14,854 51% 4.02%
10 a 14,112 13.1% 3.16%
922,420 2.7% 2.96%
a
b 2000.4.1 2001.3.31

4 Swiss Re, “World Insurance in 2000”, Sigma No.6, 2001, p.7.

5 /d., p.16.
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3 2000 us
GDP
1 442,373 7.6% 4.48%
2 a 401,484 1.1% 8.70%
3 179,742 25.7% 12.71%
4 b 84,761 18% 6.59%
5 b 56,257 1.8% 3.00%
6 a 44,236  9.6% 9.89%
7 36,679 9% 3.41%
8 ¢ 23,257 10.2% 3.27%
9 b 22,941  1.9% 6.04%
10 21,905 36.7% 3.92%
1,521,253 9.1% 4.88%
2000.4.1 2001.3.31
b
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6 Fitch Ratings, “U.S. Property/Casualty Insurers Year-End 2001 Results”, May 2002, p.2.
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8 A.M. Best, “Best’s Aggregates & Averages — Property/Casualty, 2002 Ed.”, 2002, p.4.
9 Alberto Franceschetti & Ronald P. O'Hanley, “Making the Money Work. Improving Investment
Performance in Insurance”, McKinsey Quarterly No.1, 1997, p.119.
10 Casualty Actuarial Society (CAS) 2.2

3.8 20 CAS
Valuation, Finance, and Investments Committee, “/nterest Rate Risk: An Evaluation of Duration

Matching as a Risk-Minimizing Strateqy for Property/Casualty Insurers”, Dec. 2001, p.144.
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12 Brown Brothers Harriman, “/nsurance Asset Allocation Study”, June 2002.
13 Raghu Ramachandran, “An Examination of the Asset Allocation Profile of Insurance Companies at
Year-End 2001”, Investment Strategies, Aug. 1, 2002, p.21.
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Fitch Ratings, “U.S. Property/Casualty
Insurers Mid year 2002 Results”, Sept. 4, 2002, p.4.
16 Robert P. Hartwig, “The Impact of the September 11 Attacks on the American Insurance Industry”,
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21 IS0, supra.
22 Fitch Ratings, “Review & Outlook: 2001/2002 U.S. Property/Casualty Insurance’, Jan. 2002, p.11.

24 1S0O 350 1.23

1.55 1SO, supra.
25

26 1,300

R&D Bernadette A. Minton & Catherine
Schrand, “The Impact of Cash Flow Volatility on Discretionary Investment and the Costs of Debt and
Equity Financing”, Journal of Financial Economics, 1999, pp.423-460.
27 1S0, supra.
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( ) 2001 2000
$6,043,821 1.7% 25.0% 142.8% 56.4% AIG 10.4% Zurich/Farmers 7.7%
$4,311,324 1.2% 19.8% 213.4% 72.6% FM Global 11.0% Zurich/Farmers 8.2%
$2,572,500 0.7% 15.9% 96.1% 102.7% Ace INA 18.9% Centurion 16.5%
$1,420,172 0.4% 12.3% 84.0% 19.2% State Farm 18.5% Bankers 12.4%
$37,290,386 10.5% 8.2% 77.6% 66.7% State Farm 21.9% Allstate 11.4%
$25,301,499 7.2% 13.7% 82.0% 65.3% Zurich/Farmers 8.2% Travelers/Citigroup  7.4%
$9,108,850 2.6% 15.0% 63.0% 45.7% AIG 9.5% Zurich/Farmers 6.5%
$37,628,933 10.6% 13.5% 89.4% 84.3% State Comp Fund CA 9.7% Liberty Mutual 7.9%
$7,288,933 2.1% 15.6% 101.7% 82.6% MLMIC 9.7% St Paul 8.0%
$29,974,010 8.5% 19.4% 745% 73.7% AIG 19.5% Zurich/Farmers 7.1%
$2,401,127 0.7% 30.8% 168.9% 99.9% Zurich/Farmers 10.7% St Paul 10.3%
$74,802,255 21.2% 7.6% 76.9% 75.2% State Farm 18.7% Allstate 11.1%
$17,265,237 4.9% 16.0% 79.9% 81.3% Zurich/Farmers 6.8% Travelers/Citigroup 5.5%
( $55,532,223 15.7% 8.9% 67.8% 68.2% State Farm 19.5% Allstate 11.6%
( $6,623,106 1.9% 13.5% 63.7% 70.3% Zurich/Farmers 6.9% State Farm 5.8%
$1,031,708 0.3% 20.0% 49.7% 25.8% State Farm 15.3% St Paul 9.0%
$1,987,957 0.6% 15.5% 63.6% 66.4% CNA 13.5% AIG 11.1%
$1,472,011 0.4% 28.4% 206.2% 71.1% AIG 21.6% HCC 9.4%
$862,314 0.2% 17.1% 41.0% 51.8% FM Global 19.2% AIG 16.9%
$7,299,983 2.1% 4.0% 73.7% 82.3% Anthem 32.9% CNA 11.2%
$3,671,338 1.0% 9.1% 58.9% 55.7% Anthem 22.2% Assurant 20.5%
$19,718,875 55% - - - - - - -
$353,608,562 12.3% 79.7% 71.3% State Farm 10.6% Zurich/Farmers 6.0%
A.M. Best Co. data, as of June 24, 2002
17 1998
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16 20 2001
( (%)

1 State Farm Group $37,897 13.8

2 Allstate Insurance Group 21,991 1.7

3 Zurich/Farmers Group 17,014 7.9

4 American International Group Inc 14,007 13.4

5 Berkshire Hathaway Insurance Group 11,656 12.0

6 Travelers/Citigroup Companies 10,725 8.1

7 Nationwide Group 10,591 12.1

8 Liberty Mutual Insurance Companies 8,967 3.4

9 CNA Insurance Companies 7,663 -5.6

10 Progressive Insurance Group 7,263 17.1

11 USAA Group 6,164 9.6

12 St Paul Companies 6,136 25.9

13 Chubb Group of Insurance Companies 5,998 7.8

14 Hartford Insurance Group 5,209 -24.2

15 Safeco Insurance Companies 4,439 -2.0

16 Allianz of America Inc 4,345 23.9

17 Anthem Group 4,336 15.2

18 White Mountains Insurance Group 4,122 -13.2

19 American Family Insurance Group 4,121 9.3

20 GE Global Insurance Group 3,857 -8.2

15
17

20%
15%
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0%

-5%
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-15%

1998 0.86% | 3.89% | -3.43% | -6.24% | -6.06% |-10.57%| -7.21% | -9.80% | -7.33%
m 1999 0.26% | 2.17% | -1.96% | -4.05% | -3.52% | -6.60% | -4.45% | -5.04% | -4.27%

1999 -1.49% | 2.35% | 0.19% | -1.59% | -2.11% | -1.79% | -0.44% | -1.21% | -2.77%
m 2000 0.82% | 3.55% | 3.49% | 2.79% | 0.79% | 4.13% | 3.17% | 3.21% | 1.40%
m 2000 3.44% | 4.99% | 9.08% | 8.38% | 6.07% | 9.57% | 7.91% | 9.05% | 8.95% | 8.31% | 6.36%
m 2001 5.20% | 6.09% | 11.63% | 10.25% | 9.87% | 13.98% | 12.33% | 10.45% | 10.33% | 12.33% | 10.73%
m 2001 6.36% | 10.67% | 11.99% | 14.16% | 15.39% | 15.23% | 13.74% | 15.62% | 15.05% | 14.92% | 12.35%

Fox, Pitt, Kelton, “Fall 2001 Pricing Survey”, 2001
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28 Fitch Ratings, supra, p.15.
29 Robert P. Hartwig, “2002/2003 Outlook for Auto and Homeowners Insurance Rates”, 2002. (visited
Aug. 28, 2002) <http://www.iii.org/media/hottopics/hot/20022003outlook/>.
30 Standard & Poor’s, “U.S. Property/Casualty Insurance Midyear Outlook 20027, May 2002.
31 loss ratio
%  A.M. Best, “Glossary of Insurance Terms”
32 Fitch Ratings, supra.
33 A.M. Best Co. data, as of June 24, 2002, Best’s Review, Aug. 2002, p.50.
34 Standard & Poor’s, supra.
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35 111, “Testimony by Gordon Stewart before the House Financial Services Subcommittee on Oversight
and Investigations and Subcommittee on Housing and Community Opportunity”, July 18, 2002.

36 Center for Disease Control and Prevention, “Molds in the Environment”, (visited Sept. 20, 2002)
<http://www.cdc.gov/nceh/airpollution/mold/moldfacts.htm>.

37 Michael Hagmann, “A Mold’s Toxic Legacy Revisited”, Science, Apr. 14,
2000, p.243

38 Wall St. J., “Insurance Companies Just Say ‘No’ to Covering Mold”, Aug. 8, 2002.

39

Ballard (Farmers )
3,220

2,090 Melinda Ballard v. Fire Insurance Exchange
(June 2001), Milliman USA, “An Overview of Mold-Related Litigation Against Insurers”, 2001.
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47

40 Wall St. J., “Insurance Companies Just Say ‘No’ to Covering Mold”, Aug. 08, 2002.
41 State Farm
Farmers State Farm

Barbara Bowers, “State Farm. Behind the Veil” Best's Review, July 2001, “Car Wars”, Best's Review,
Oct. 2000.
42 —2000 —
38 2001 10 20
43 Standard & Poor’s, supra.
44 State Farm, “2001 Annual Report to State Farm Mutual Policyholders”, 2002.
45 Sandra Fleishman, “State Farm Boosts Rates for Home Insurance”, Wash. Post, July 12, 2002.

p.EOL.
46 2001 Hartford 4.8
Travelers 2.2 Weiss Ratings, “Domestic Insurers Report Net

Claims of $8.5 billion from September 11 Attacks”, Sept. 2002.
47 Standard & Poor’s, supra.
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11, “9/11 and Insurance, One Year Later — Terror Attacks Most

Complex Disaster in History”, Sept. 5, 2002

21 10 2001 us
1 MunichRea 11,788 4,811 16,599
2 Swiss Re 9,667 5,292 14,959
3 GeneralCologne Re ® 6,365 1,988 8,353
4 GE Employers Re 5302 1,883 7,185
5 Hannover Re 4,255 1,557 5,813
6 Gerling Global Re 3,264 1,069 4,333
7 SCOR 2,518 1,110 3,628
8 AXA Corporate Solutions 3,027 0 3,027
9 Berkshire Hathaway Re® 2,991 0 2,991
10 Converium 2,170 125 2,295

a
b Berkshire Hathaway

Swiss Re Economic Research and Consulting.

48 RAA (Reinsurance Association of America), “Fundamentals of Property Casualty Reinsurance”,
(visited Sept. 24, 2002) <http://www.reinsurance.org/reports/fundamentals/fundamentals.html>.
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RAA, “Alien Reinsurance in U.S. Market 2000 data”, Dec. 2001
Fitch Ratings, “Review and Outlook: Mid-Year 2002 Global Reinsurance”, Sept. 2002, p.2.
Peter Porrino, Ernst & Young, quoted in “Reinsurance Rebound”, Best's Review, Aug. 2002, p.27.
John J. Kollar, American Academy of Actuaries, “Terrorism Insurance Coverage in the Aftermath

of September 11%”, Apr. 2002, p.7.
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53 CIAB, “Commercial Property-Casualty Market Survey”, July 2002.

54 Ken A. Crerar, CIAB, quoted in “A Hard Market in Real Distress, The Council's Second Quarter
2002 Rate Survey Shows”, July 18, 2002.

5 CIAB, supra.

5% IPO Initial Public Offering

57 Standard & Poor’s, supra.

58 Marsh, “Succumbing to Higher Rates, Businesses Reduce Liability Insurance Limits”, Aug. 1, 2002.
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2001, p.1.
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63 Fitch Ratings, “Asbestos: Impact on the U.S. Insurance Industry”, July 2002, p.15.
64 Id., p.4.
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69 RAA, “Rebuilding Commercial Insurance Markets with a Public/Private Partnership”, Jan. 2002, p.3.
70 Standard & Poor’s, “Global Reinsurance: Sept. 11- The Last Straw for Global Reinsurance?”, Sept.

2002.
71 I,
72 .

73 Moody'’s, Press Release, “Report. Global Reinsurance outlook negative”, Sept. 9, 2002.
Standard & Poor’s, “Property/Casualty
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5 Id.
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J.D. Power & Associates, “2001 National Auto Insurance Study”, 2001.

89 InsWeb

Review, Aug. 2002, pp.105-6.
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Inadustry Insight: Property-Casualty Insurance Distribution”, 2001, p.15.
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